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ACTION EA-07 

INEO OCT-01 ISO-00 EB-05 RSC-01 DRC-01 /015 W 

023547 

P 240702Z MAY 74 
PM AMEMBASSY SEOUL 
TO SECSTATE WASHDC PRIORITY 3950 
USDOC WASHDC PRIORITY 

CONPIDENTIAL SEOUL 3310 

EO 11652 GDS 

TAGS: BEXP, ETRD, EGEN, KS 

SUBJECT: SIXTH INTERMINISTERIAL: AGENDA ITEM - LIBERALIZATION 
OP KOREA'S IMPORT RESTRICTIONS 

REF SEOUL A-107 APRIL 25,1974 

1. PROM OUR DISCUSSIONS IN MCI, WE BELIEVE IT IS POSSIBLE 
KOREAN GOVERNMENT MAY BE READY TO MAKE SOME CONCESSIONS 
ON IMPORT DEPOSIT REQUIREMENTS, POSSIBLE A FURTHER 
REDUCTION. AT ANY RATE, THIS POINT SHOULD BE HEAVILY 
EMPHASIZED, PARTICULARLY THE RELATIVE DISADVANTAGE IT 
CREATES FOR U.S. SUPPLIERS IN COMPETITION WITH JAPANESE. 

IP CONCESSION NOT PORTHCOMING AT CONPERENCE, WE WILL WANT 
TO KEEP UP PRESSURE IN SEOUL ALTER CONPERENCE. 

2. KOREAN GOVERNMENT IS INORDINATELY PROUD OP JANUARY 
TARIPP REDUCTIONS AND MAY BE EXPECTED TO CITE THESE AS 
INDICATION THEY ARE PACILITATING U.S. TRADE. MORE 
IMPORTANT IS RESULT OP JANUARY EMERGENCY MEASURES WHICH 
RAISED NUMEROUS TARIPPS AND REMOVED EXEMPTIONS ON 
IMPORT DUTY EXEMPTIONS FOR PRODUCTION EQUIPMENT AND 
CONSUMABLE SUPPLIES BEING BROUGHT IN BY AMERICAN PIRMS, 
PARTICULARLY ELECTRONIC FIRMS. ALTHOUGH ELECTRONICS 
PIRMS WERE ABLE TO OBTAIN SUBSEQUENT PARTIAL RESTORATION 
OP EXEMPTION ON PRODUCTION EQUIPMENT, EXEMPTION IS TO 

BE PHASED OUT BY 1981. FURTHERMORE, PROBLEM IS NOT 
SIMPLY CUSTOMS DUTIES BUT COMBINATION OF DUTIES AND 
COMMODITY TAXES WITH LATTER RANGING FROM 5 PERCENT TO 
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AND THREATENS COMPETITIVENESS KOREAN EXPORTS. MOREOVER, 
BOTH DUTIES AND TAXES ARE CALCULATED ON COSTS PLUS 
INSURANCE AND FREIGHT WHICH PUTS U.S. AT DISADVANTAGE 
VIS-A-VIS JAPANESE WHO HAVE SHORT SUPPLY LINES. 

3. OTHER PROBLEMS WHICH MIGHT POSSIBLE BE DEALT WITH 
UNDER THIS ITEM ARE: STRICT AND ALMOST PROHIBITIVE 
CONTROL ON IMPORT OF SPARE PARTS, REPLACEMENT PARTS AND 
OPERATING SUPPLIES; IRRATIONAL PENALTIES ON DELAYED 
DELIVERY OE MACHINERY WHICH HAS TO BE MANUEACTURED; AND 
ARBITRARY APPLICATION OP PROTECTIVE TARIFPS AND COMMODITY 
TAXES WITHOUT CONSULTATION OR RECOURSE. 

ERICSON 
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